
 

NOTE: This article is written to provide you with information about minimizing your taxes. Do not apply this general information to your specific situation without 
additional details. Be aware that the tax laws contain varying effective dates and numerous limitations and exceptions that cannot be summarized easily. For details 
and guidance in applying the tax rules to your individual circumstances, please contact us. 

 

 

           
Homeowners: Don't Make These Common Insurance Mistakes    
 
Catastrophes, thefts, natural disasters, accidents, fires – they happen. If such misfortunes strike, a well-researched and 
up-to-date homeowner's insurance policy can keep your family's finances afloat during trying times. Proceeds from a 
homeowner's policy can provide necessary funds to replace your house and belongings. A good policy can also protect 
against unexpected liabilities. If you're considering a new homeowner's policy (or already have one), watch out for some 
common pitfalls, including the following: 
 
Inadequate policy limits. Some homeowners try to lower their premiums by purchasing a policy that doesn't fund their 
home's replacement value. That's often a big mistake. If the cost to replace your home has risen over the years and 
policy limits haven't kept pace, you could end up footing the bill for much of the replacement cost (or selling your 
property at fire sale prices). 
 
Personal property not documented. If you need to file a claim, an insurance carrier will want solid evidence that you 
owned the items being claimed. It's a good idea to take pictures or videos of all your household goods, and keep receipts 
of all expensive purchases. Place copies of the pictures and receipts in a safe deposit box and at home in a fireproof safe. 
You might even send copies to an out-of-town friend or relative. Being able to provide clear evidence of your personal 
belongings will simplify the claims process and help ensure that you get paid. 
 
Valuables not covered. Check your policy to ensure that expensive jewelry, antiques, and other valuables are included. 
If not, consider adding a rider to the policy that specifically lists such items. 
 
Deductible too low. Generally, the higher the deductible, the lower the premium. True, in the event a claim needs to be 
filed, you'll pay a bigger chunk of the repair or replacement cost with a high deductible. On the other hand, with a high 
deductible you'll generally pay lower premiums each year. 
 
By doing careful research and avoiding some common mistakes, your homeowner's insurance policy will be affordable 
and still provide solid protection should disaster strike. 
 
For more information about homeowner’s insurance policies, contact our office at (800) 862-1337. 
 
 
 
 
 

 
 


